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Industrial production unchanged

In May, industrial output remained unchanged after slightly
decreasing in April. Mining and quarrying activity, in
particular, underpinned industrial production. However this
increase was partially offset by the decrease in manufacturing
production (-0.8% m/m).

In May, industrial output remained unchanged after slightly
decreasing the previous month (-0.1% m/m in April).

Mining and quarrying as well as water, sewerage and waste
management activities, up by 3.5% m/m and 3.6% m/m
respectively, underpinned industrial production. Indeed, oil and gas
extraction rose markedly as there wasn't significant summer
maintenance taking place during May. However these increases
were partially offset by the decrease in manufacturing production (-
0.8% m/m). The manufacture of food products, beverages and
tobacco (+2.3% m/m) positively contributed to manufacturing
production. However, in contrast, the manufacture of basic
pharmaceutical and preparations (-5.9% m/m) as well as metal
products (-4.1% m/m) weighed on activity.

The May data are disappointing. Production has been volatile
at the beginning of the year in line with bad weather conditions,
and has remained flat since March. Industrial activity thus
remained very weak in comparison with the level observed at the
end of 2007 (around -16%). Moreover if the level of activity
remains unchanged in June, production will then be up by only
0.2% q/q in Q2 2013 (after +0.3% q/q in Q1). Year-on-year, the
pace of decrease in industrial production slightly accelerated (-
2.3% yly after -1.6% in April).

However there was an additional working day in May 2012,
and thus has probably contributed negatively to growth between
May 2012 and May 2013. Moreover even if data have been less
positive than surveys until now, the prospects seem less negative
in the coming months. The manufacturing PMI index for activity
was up in May (to 55.0 after 54.7 in May), rising for the third
consecutive month. In addition, the new orders index, one of the
leading indicators of the survey, also increased further in June, up
from 54.7 in May to 54.7. This suggests that the performance of
manufacturing sector may be less negative in Q2 than in Q1
(-0.3% a/q).
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La production industrielle inchangée

En mai, la production industrielle est restée stable, aprés n’avoir
enregistré qu’'une légére progression en avril (-0,1% m/m). La
progression de I'activité dans les industries extractives a soutenu

['activité, mais la contraction de I'activité dans le secteur manufacturier

(-0.8% m/m) a pallié cette hausse.

An expected improvement
— PMI manufacturing headline
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Data in details
MAY 2013 m/m yly 3m/3m
Total production 0.0 2.3 0.2
Mining and quarying 35 -3.5 2.2
Manufacturing 0.8 2.9 0.3
Electricity, gas, water 1.7 -0.8 34

Source: Office of National Statistics
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The information and opinions contained in this report have been obtained from, or are based on,
public sources believed to be reliable, but no representation or warranty, express or implied, is
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should not be taken as an indication of future performance. To the fullest extent permitted by law, no
BNP Paribas group company accepts any liability whatsoever (including in negligence) for any direct
or consequential loss arising from any use of or reliance on material contained in this report. All
estimates and opinions included in this report are made as of the date of this report. Unless
otherwise indicated in this report there is no intention to update this report. BNP Paribas SA and its
affiliates (collectively “BNP Paribas”) may make a market in, or may, as principal or agent, buy or
sell securities of any issuer or person mentioned in this report or derivatives thereon. BNP Paribas
may have a financial interest in any issuer or person mentioned in this report, including a long or
short position in their securities and/or options, futures or other derivative instruments based
thereon.  Prices, yields and other similar information included in this report are included for
information purposes. Numerous factors will affect market pricing and there is no certainty that
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may serve or have served as an officer, director or in an advisory capacity for any person mentioned
in this report. BNP Paribas may, from time to time, solicit, perform or have performed investment
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within the last 12 months for any person referred to in this report. BNP Paribas may be a party to an
agreement with any person relating to the production of this report. BNP Paribas, may to the extent
permitted by law, have acted upon or used the information contained herein, or the research or
analysis on which it was based, before its publication. BNP Paribas may receive or intend to seek
compensation for investment banking services in the next three months from or in relation to any
person mentioned in this report. Any person mentioned in this report may have been provided with
sections of this report prior to its publication in order to verify its factual accuracy.

BNP Paribas is incorporated in France with limited liability. Registered Office 16 Boulevard des
Italiens, 75009 Paris. This report was produced by a BNP Paribas group company. This report is for
the use of intended recipients and may not be reproduced (in whole or in part) or delivered or
transmitted to any other person without the prior written consent of BNP Paribas. By accepting this
document you agree to be bound by the foregoing limitations.
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